
KEIHIN ELECTRIC EXPRESS RAILWAY CO., LTD． 
AND SUBSIDIARIES 

Notes to Consolidated Financial Statements 
 
 
 1.  Basis of Presentation 

The accompanying consolidated financial statements of Keihin Electric Express Railway Co., Ltd. (the 
“Company”) and consolidated subsidiaries are prepared on the basis of accounting principles generally accepted 
in Japan, which are different in certain respects as to the application and disclosure requirements of International 
Financial Reporting Standards, and are compiled from the consolidated financial statements prepared by the 
Company as required by the Securities and Exchange Law of Japan. 

For the convenience of the reader, the accompanying consolidated financial statements as at and for the 
year ended March 31, 2007 have been presented in U.S. dollars by translating Japanese yen amounts at ¥118.05 
= US $1.00, the exchange rate prevailing as at March 31, 2007. 

 
 

2. Summary of Significant Accounting Policies 
(a) Principles of consolidation and accounting for investments in affiliates 

The accompanying consolidated financial statements include the accounts of the Company and all its 
subsidiaries controlled directly or indirectly by the Group, and companies over which the Group exercises 
significant influence in terms of their operating and financial policies have been included in the consolidated 
financial statements on an equity basis of accounting. 

All significant intercompany balances and transactions have been eliminated in consolidation. 
Significant differences arising from the cost of the companies’ investments in subsidiaries and affiliates 

over the equity in their net assets at the dates of acquisition are amortized over a period of five years. 
 
(b) Cash equivalents 

For the purposes of the consolidated balance sheets and statements of cash flows, the Company and 
subsidiaries consider all highly liquid investments with a maturity of three months or less when purchased to be 
cash equivalents. 
 
(c) Securities 

In general, securities are classified into three categories: trading, held-to-maturity or other securities. 
Held-to-maturity securities are carried at amortized cost.  Marketable securities classified as other securities are 
carried at fair value with changes in unrealized holding gain or loss, net of the applicable income taxes, included 
directly in shareholders’ equity.  Non-marketable securities classified as other securities are carried at cost.  
Cost of securities sold is determined by the moving average method. 

 
(d) Allowance for doubtful accounts (directly deducted from accounts receivables and long-term loans) 

The allowance for bad debts on receivables is provided at estimated unrecoverable amounts. The 
allowance for other receivables is provided based on the historical rate of losses on receivables. 
 
(e) Inventories 

Inventories are stated at cost determined by the following methods: 
 Real estate for sale        - the identified cost method 
 Merchandise             - principally the retail method 
 Other                   - principally the moving average cost method 
 
(f) Property and equipment 

Property and equipment is carried at cost.  Depreciation of certain railway structures is determined by 
the replacement cost method and depreciation of other property and equipment is determined mainly by the 
declining-balance method, except for the Kamioooka Keikyu building and other buildings acquired subsequent 
to March 31, 1998 on which depreciation is computed by the straight-line method, at rates based on the 
estimated useful lives of the respective assets, ranging from 3 to 65 years for buildings and structures and from 3 
to 20 years for machinery, equipment and rolling stock. 
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Where property and equipment have been retired or otherwise disposed of, the cost and related 
depreciation are reversed from the respective accounts and the net difference, less any amounts realized on 
disposal, is reflected in income. 

Maintenance and repairs, including minor renewals and improvements, are charged to income as 
incurred. 

 
(g) Intangible assets 

Intangible assets having a limited useful life are amortized by the straight-line method over their 
estimated useful lives. 
 
(h) Employees’ bonuses (included in accrued expenses) 

Employees’ bonuses are provided on an accrual basis based on the estimated amounts to be paid 
subsequent to the balance sheet date. 

 
(i) Liability for employees' retirement benefits 

The liabilities for employees’ retirement benefits are provided mainly at an amount calculated based on 
the retirement benefit obligation and the fair value of the pension plan assets at the balance sheet dates, as 
adjusted for unrecognized net retirement obligation at transition, unrecognized actuarial gain or loss and 
unrecognized prior service cost.  The net retirement benefit obligation at transition with respect to the 
subsidiaries is being amortized over a period of 15 years by the straight-line method.  Actuarial gain and loss 
are amortized mainly by the straight-line method over a period of average remaining service years of employees 
at the time of occurrence from the following year of occurrence.  Past service cost is amortized as incurred by 
the straight-line method over a period of average remaining service years of employees at the time of occurrence. 
 
(j)Liability for directors’ and corporate auditors’ retirement benefits 

The Company and certain consolidated subsidiaries provide an accrual for 100% of lump-sum retirement 
benefits payable to directors and corporate auditors. 
 
(Change in method of accounting) 
Prior to the year ended March 31 2006, retirement benefits for directors’ and corporate auditors’ was recorded 
as incurred.  Effective from the year ended March 31, 2007, the Company and certain consolidated subsidiaries 
provide an accrual for 100% of lump-sum retirement benefits payable to directors and corporate auditors.  The 
effect of this change in method of accounting was to decrease operating income and income before income taxes 
and minority interests for the year ended March 31, 2007 by ¥ 79 million ($ 666 thousand) and ¥ 519 million 
($ 4,400 thousand), respectively. 
 
(k) Income taxes 

Deferred tax assets and liabilities are determined based on the differences between financial reporting and 
the tax bases of the assets and liabilities and are measured using the enacted tax rates and laws which will be in 
effect when the differences are expected to reverse. 
 
(l) Leases 

Noncancelable lease transactions are primarily accounted for as operating leases (whether such leases are 
classified as operating or finance leases) except that lease agreements which stipulate the transfer of ownership 
of the leased assets to the lessee are accounted for as finance leases. 
 
(m) Appropriation of retained earnings 

Under the Corporation Law of Japan (the “Law”), dividends and other appropriations of retained earnings 
with respect to a given fiscal year are made by resolution of the shareholders at a general meeting held 
subsequent to the end of such fiscal year.  The accompanying consolidated financial statements do not, 
therefore, reflect such appropriations. 
 
(n) Treatment of railway business contributions for the construction  

The Company receives a portion of the construction costs applicable to work undertaken to elevate 
railway lines and crossings, and for the improvement of grade crossings in the form of contributions for the 
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construction provided by national and municipal governments.  An amount equivalent to the contributions for 
the construction is recorded as a deduction from the acquisition costs of property and equipment purchased on 
completion of construction.  In addition, the contributions for the construction amount received are recorded as 
an extraordinary gain in the consolidated statement of income.  At the same time, the amount recorded as a 
deduction from the acquisition costs of property and equipment purchased is posted as an extraordinary loss on 
deduction of property and equipment. 
 
(o) New accounting standards 
Accounting for Impairment of Fixed Assets 

Effective April 1, 2005, the Company and subsidiaries adopted a new accounting standard for impairment 
of fixed assets. The effect of this change in method of accounting was to decrease income before income taxes 
and minority interests for the year ended March 31, 2006 by ¥ 7,579 million. 

The accumulated amount of impairment losses has been directly deducted from each asset as stipulated in 
the “Regulations on Consolidated Financial Statements after Amendment”. 
 
Accounting for Pension 

Effective April 1, 2005, the Company and subsidiaries adopted a new accounting standard for pension. 
The effect of this change in method of accounting was to increase operating income and income before income 
taxes and minority interests for the year ended March 31, 2006 by ¥ 162 million, respectively. 
 
 
3. Securities 

Information regarding marketable securities classified as held-to-maturity debt securities and other 
securities as at March 31, 2006 and 2007 is as follows: 

 
Marketable held-to-maturity debt securities 
 
 As at March 31, 2006    
 Carrying 

value 
Estimated 
fair value

Unrealized 
gain (loss)

   

 (Millions of yen)    
Securities whose fair value 
exceeds their carrying value: 

      

    Government bonds ¥ 400 ¥ 400 ¥    0    
Subtotal 400 400 0    
Securities whose carrying 
value exceeds their fair value: 

      

    Government bonds 15 15 (0)    
Subtotal 15 15 (0)    
Total ¥ 415 ¥ 415 ¥    0    
 

Marketable other securities 
 
 As at March 31, 2006    
 Carrying 

value 
Estimated 
fair value

Unrealized 
gain (loss)

   

 (Millions of yen)    
Securities whose fair value       

 As at March 31, 2007 
 Carrying 

value 
Estimated 
fair value

Unrealized 
gain (loss)

Carrying 
value 

Estimated 
fair value 

Unrealized 
gain (loss)

 (Millions of yen) (Thousands of U. S. dollars) 
Securities whose carrying 
value exceeds their fair value: 

      

    Government bonds ¥ 15 ¥ 15 ¥ (0) $ 127 $ 126 $   (0) 
Total ¥ 15 ¥ 15 ¥ (0) $ 127 $ 126 $   (0) 
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exceeds their carrying value: 
    Stock ¥ 12,455 ¥ 33,501 ¥ 21,046    
    Government bonds 10 10 0    
Subtotal 12,465 33,511 21,046    
Securities whose carrying 
value exceeds their fair value:    

   

    Stock 2,061 1,944 (117)    
    Government bonds 117 114 (3)    
Subtotal 2,178 2,058 (120)    
Total ¥ 14,643 ¥ 35,569 ¥ 20,926    
 
 

 
Sales of securities classified as other securities with aggregate gain and loss are summarized as follows: 

 
 Year ended March 31,  
 2006 2007 2007 

 
(Millions of yen) (Thousands of 

U.S. dollars) 

Sales proceeds ¥ 11,155 ¥ 2,385 $ 20,204 
Aggregate gain 9,909 331 2,802 
Aggregate loss (3) (1) (10) 

 

 As at March 31, 2007 
 Carrying 

value 
Estimated 
fair value

Unrealized 
gain (loss)

Carrying 
value 

Estimated 
fair value 

Unrealized 
gain (loss)

 (Millions of yen) (Thousands of U. S. dollars) 
Securities whose fair value 
exceeds their carrying value: 

      

    Stock ¥ 13,962 ¥ 30,936 ¥ 16,974 $ 118,270 $ 262,058 $ 143,788 
    Government bonds 55 55 0 463 465 2 
Subtotal 14,017 30,991 16,974 118,733 262,523 143,790 
Securities whose carrying 
value exceeds their fair value:       
    Stock 2,464 2,038 (426) 20,876 17,264 (3,612)
    Government bonds 74 72 (2) 623 608 (15)
Subtotal 2,538 2,110 (428) 21,499 17,872 (3,627)
Total ¥ 16,555 ¥ 33,101 ¥ 16,546 $ 140,232 $ 280,395 $ 140,163 
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The redemption schedule for securities with maturity dates classified as other securities and held-to-
maturity debt securities is summarized as follows: 
 
 March 31, 2006   
 Due in 

one year 
or less 

Due after one 
year through 

five years 

Due after five
years through 

ten years 

Due after ten 
years and 
thereafter 

  

 (Millions of yen)    
  
Government bonds ¥ 400 ¥  45 ¥  75 ¥  35   
Corporate bonds 8 11 － －   
Total ¥ 408 ¥  56 ¥  75 ¥  35   
 

 March 31,2007 

 

Due in 
one year 
or less 

Due after one 
year through  

five years 

Due after five
years through 

ten years 

Due after ten
years and 
thereafter 

Due in  
one year 
or less 

Due after one 
year through  

five years 

Due after five
years through 

ten years 

Due after ten
years and 
thereafter 

  (Millions of yen) (Thousands of U.S dollars) 
    

 Government bonds  ¥ － ¥  35 ¥  75 ¥  35 $  － $  296 $  635 $  296 
 Corporate bonds  5 5 － － 43 43 － － 
 Total  ¥   5 ¥  40 ¥  75 ¥  35 $  43 $  339 $  635 $  296 

 
 
4. Derivative Transactions 

The Company and one consolidated subsidiary have entered into derivative financial instruments in order 
to manage certain risks arising from adverse fluctuations in interest rates.  As at March 31, 2006 and 2007, the 
disclosure of fair value information of interest-rate derivative transactions has been omitted since all derivatives 
have been accounted for as hedges. 
 
 
5. Inventories 

Inventories are summarized as follows: 
 

 As at March 31,  
 2006 2007 2006 

 
(Millions of yen) (Thousands of 

U.S. dollars) 

Real estate ¥ 90,117 ¥ 85,051 $ 720,465 
Real estate under construction 4,217 5,065 42,909 
Merchandise 2,553 2,294 19,430 
Other 744 772 6,544 
 ¥ 97,631 ¥ 93,182 $ 789,348 

 
 
6. Property and Equipment 

Contributions for the construction of railway facilities granted by national and municipal governments are 
permitted to be deducted directly from the acquisition costs of the related property and equipment in accordance 
with the Corporation Tax Law. For the years ended March 31, 2006 and 2007, the Company deducted 
contributions for the construction of railway facilities of ¥ 434 million and ¥ 506 million ($ 4,285 thousand), 
respectively, from the acquisition costs of railway structures. The accumulated deductions from the costs of 
existing property and equipment amounted to ¥ 121,666 million and ¥ 122,172 million ($ 1,034,918 thousand) 
as at March 31, 2006 and 2007, respectively.  
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7. Short-Term Debt and Long-Term Debt 
As at March 31, 2006 and 2007, short-term debt consisted of the following: 

 
 As at March 31,  
 2006 2007 2007 

 
(Millions of yen) (Thousands of 

U.S. dollars) 

Bank loans ¥   83,712 ¥   82,286 $ 697,043 
Commercial paper 30,000 35,000 296,484 
 ¥ 113,712 ¥ 117,286 $ 993,527 

 
Short-term bank loans represented notes or overdrafts. The annual interest rates applicable to the short-

term bank loans outstanding as at March 31, 2006 and 2007 ranged from 0.22364 per cent. to 2.0 per cent. and 
from 0.79545 per cent. to 1.17545 per cent, respectively. 

Commercial paper is unsecured and matures generally within three months. The interest rates applicable 
as at March 31, 2006 and 2007 ranged principally from 0.02219 per cent. to 0.0356 per cent. and from 0.13561 
per cent. to 0.16699 per cent., respectively. 

Long-term debt as at March 31, 2006 and 2007 is summarized as follows:  
 

 As at March 31,  
 2006 2007 2007 

 
(Millions of yen) (Thousands of 

U.S. dollars) 

1.15 per cent. convertible bonds due 2009 ¥   29,156 ¥   22,036 $   186,666 
2.14 per cent. bonds due 2006 15,000 － － 
0.72 per cent. bonds due 2008 30,000 30,000 254,130 
0.73 per cent. Bonds due 2010 30,000 30,000 254,130 
1.98 per cent. Bonds due 2016 20,000 20,000 169,420 
Loans from banks and insurance companies    
    at interest rates ranging from:    
    2006 - 0.528 per cent. to 6.7 per cent. 
    2007 - 0.6 per cent. to 6.7 per cent.    
      Secured 119,550 122,594 1,038,495 
      Unsecured 138,593 137,390 1,163,826 
 382,299 362,020 3,066,667 
Less current portion 51,530 34,854 295,246 
 ¥ 330,769 ¥ 327,166 $ 2,771,421 

 
The aggregate annual maturities of long-term debt outstanding subsequent to March 31, 2007 are 

summarized as follows: 
   

(Millions of yen) 
(Thousands of 
U.S. dollars) 

Year ending March 31,    
  2008  ¥   34,854 $   295,246 
 2009  80,072 678,293 
 2010  25,069 212,360 
 2011  54,813 464,319 
 2012  22,981 194,674 
 2013 and thereafter  144,231 1,221,775 
  ¥ 362,020 $ 3,066,667 
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Convertible bonds are convertible into common stock of the Company at the option of the holders at the 
conversion prices per share listed below, subject to adjustment in certain circumstances including the issuance of 
common stock at prices below fair market value. As at March 31, 2007, the number of shares which would be 
issuable upon conversion of the outstanding convertible bonds at current conversion prices was approximately 
36,363 thousand shares. 
 
 Conversion price per share
 (Yen) 
  
1.15 per cent. convertible bonds due 2009 ¥ 606.0 
 

The assets pledged as collateral for short-term bank loans amounting to ¥ 5 million as at March 31, 2006 
and long-term debt amounting to ¥ 119,550 million and ¥ 122,594 million ($ 1,038,495 thousand) as at March 
31, 2006 and 2007, respectively, were as follows: 
 

 As at March 31,  
 2006 2007 2007 

 
(Millions of yen) (Thousands of 

U.S. dollars) 

Property and equipment, at net book value    
    Railway ¥ 233,875 ¥ 251,317 $ 2,128,904 
    Other 18,568 190 1,608 
 ¥ 252,443 ¥ 251,507 $ 2,130,512 

 
 
8. Employees' Retirement Benefits 

The Company and subsidiaries have defined benefit plans, i.e., tax-qualified pension plans and lump-sum 
payment plans. 

The following table sets forth the funded and accrued status of the plans, and the amounts recognized in 
the consolidated balance sheets as at March 31, 2006 and 2007 for the Company’s and subsidiaries’ defined 
benefit plans: 
 

 As at March 31,  
 2006 2007 2007 

 
(Millions of yen) (Thousands of 

U.S. dollars) 

Retirement benefit obligation ¥ (76,065) ¥ (64,194) $ (543,789) 
Plan assets at fair value 71,823 65,820 557,558 
Unfunded retirement benefit obligation (4,242) 1,626 13,769 
Unrecognized plan assets － － － 
Unrecognized net retirement benefit 

obligation at transition 2,940 2,619 22,183 
Unrecognized actuarial gain or loss (19,274) (16,456) (139,399) 
Unrecognized past service costs (1,453) (1,312) (11,108) 
Net retirement obligation (22,029) (13,523) (114,555) 
Prepaid pension cost － 333 2,820 
Employees’ retirement benefits ¥ (22,029) ¥ (13,856) $ (117,375) 
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Components of retirement benefit expenses for the years ended March 31, 2006 and 2007 are as follows: 
 

 Year ended March 31,  
 2006 2007 2007 

 
(Millions of yen) (Thousands of 

U.S. dollars) 

Service cost ¥ 2,877 ¥ 2,903 $ 24,593 
Interest cost 1,466 1,472 12,468 
Expected return on plan assets (366) (414) (3,503) 
Amortization of net retirement 

obligation at transition 651 322 2,723 
Amortization of actuarial gain or loss 328 (1,019) (8,632) 
Amortization of past service cost (142) (142) (1,201) 
Total ¥ 4,814 ¥ 3,122 $ 26,448 

 
For the year ended March 31, 2006, the Company and one subsidiary recorded special retirement 

payments of ¥ 5,862 million, which were not included in above table. 
 

The assumptions used in the accounting for the above plans were as follows: 
 

 As at March 31, 
 2006 2007 

Method of amortization Straight-line method Straight-line method 

Discount rate Mainly 2.0% Mainly 2.0% 

Expected rate of return on plan assets Mainly 1.0% Mainly 1.0% 
Period of recognition of amortization of

past service cost Mainly 15 years Mainly 15 years 

Period of recognition of actuarial gain or 
loss (which are amortized by the straight-
line method over a period of average 
remaining service years of employees at 
the time of occurrence from the following 
year of occurrence.) 

Mainly 15 years Mainly 15 years 

Period of recognition of net retirement 
benefit obligation at transition 

15 years 15 years 

 
 
9. Net Assets 

On and after May 1,2006, Japanese companies are subject to a new corporation law of Japan (the “Law”), 
which replaced the Japanese Commercial Code (the “Code”).The Law is generally applicable to events and 
transactions occurring on and after May 1 2006, and for the fiscal year ending after that date. 

Under the Law, companies can pay dividends at any time during the year in addition to the year-end 
dividend upon resolution at the shareholders’ meeting. 

The Law requires that an amount equal to 10% of dividends must be appropriated as a legal reserve, 
which is included in retained earnings or additional paid-in capital, which is included capital surplus depending 
on the equity account charged upon the payment of such dividends until the total of aggregate amount of legal 
reserve and additional paid-in capital equals 25% of the common stock.  Under the Law, the total amount of 
additional paid-in capital and legal reserve may be reversed without limitation.  The Law also provides that 
common stock, legal reserve, additional paid-in capital, other capital surplus and retained earnings can be 
transferred among the accounts under certain conditions upon resolution of the shareholders.  The Company’s 
legal reserve amounted to ¥ 6,666 million ($ 56,464 thousand) as at March 31, 2006 and 2007.  The Company’ 
additional paid-in capital amounted to ¥ 11,541 million and ¥ 13,587 million ($ 115,092 thousand) as at March 
31, 2006 and 2007, respectively. 
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The accompanying consolidated financial statements do not include any provision for the year-end 
dividend of ¥ 3.5 ($ 0.03) per share, aggregating ¥ 1,859 million ($ 15,752 thousand) which was subsequently 
approved by the shareholders on June 28, 2007 as an appropriation of retained earnings in respect of the year 
ended March 31, 2007. 
 
 
10. Stock Option Plan 

On June 27, 2002, the shareholders approved to grant stock subscription rights free of charge to directors, 
corporate auditors and key employees of the Company and its subsidiaries in accordance with Article 280-20 
and Article 280-21 of the Code.  The holders of these rights are entitled to subscribe for shares of common 
stock of the Company at a fixed price of ¥ 594 per share.  The aggregate number of units and shares granted for 
subscription are 325 units and 325,000 shares, respectively.  The subscription rights are exercisable during the 
period from October 1, 2004 to September 30, 2006. 
 
 
11. Income Taxes 
 

Income taxes applicable to the Company and subsidiaries comprise corporation, enterprise and 
inhabitants’ taxes, which, in the aggregate, resulted in statutory tax rate of 40.69% for 2006 and 2007. 
 

The effective tax rates reflected in the consolidated statements of income for the years ended March 31, 
2006 and 2007 differ from the statutory tax rates for the following reasons: 
 

 2007  
Statutory tax rates 40.69%  
Effect of:   
 Expenses permanently not deductible for income 

tax purposes 1.16  
 Inhabitants’ per capita taxes 0.21  
 Change in valuation allowance (1.21)  
 Unrealized profit (loss) not subject to tax effect 

accounting 2.04  
 Other, net 0.62  
Effective tax rates 43.51%  

 
The difference between the statutory tax rates and the effective tax rate for the year ended March 31, 

2006 is not disclosed because the difference is less than 5% of the statutory tax rates. 
 

The significant components of deferred tax assets and liabilities as at March 31, 2006 and 2007 were as 
follows: 
 

 As at March 31,  
 2006 2007 2007 

 
(Millions of yen) (Thousands of 

U.S. dollars) 

Deferred tax assets:    
    Accrued bonuses ¥    533 ¥    547 $   4,632 
    Accrued enterprise tax 820 458 3,880 
    Special retirement payments 2,358 － － 
    Employees’ retirement benefits 12,367 8,570 72,598 
    Tax loss carryforwards of     
     consolidated subsidiaries 2,172 1,647 13,951 
    Depreciation 1,166 1,115 9,448 
    Impairment loss 3,084 2,970 25,158 
    Unrealized gain on intercompany     
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     sales of fixed assets 1,052 837 7,085 
    Valuation loss of real estate － 2,476 20,970 
    Valuation loss of investment in  
     an affiliate － 4,123 34,929 
    Other 2,648 2,583 21,883 
    Valuation allowance (6,596) (6,472) (54,824) 
Total deferred tax assets 19,604 18,854 159,710 
Deferred tax liabilities:    
    Reserves under Special Taxation    
     Measures Law 205 205 1,739 
    Difference between the cost of     
     investments and their underlying    
     Net equity at fair value 210 210 1,777 
    Unrealized holding gains on 

securities 8,560 6,843 57,965 
Total deferred tax liabilities 8,975 7,258 61,481 
Net deferred tax assets ¥ 10,629 ¥ 11,596 $ 98,229 

 
 
12. Contingent Liabilities 

As at March 31, 2006 and 2007, the Company and subsidiaries were contingently liable as follows: 
 

 As at March 31,  
 2006 2007 2007 

 
(Millions of yen) (Thousands of 

U.S. dollars) 

Notes endorsed in the ordinary course    
 of business ¥ 2,920 ¥    － $       － 
    
Guarantees of indebtedness of:    
    Affiliates ¥   101 ¥    34 $     285 
    Customers 209 134 1,135 
    Employees 2 2 16 
    Others 10 10 85 
 ¥   322 ¥   180 $  1,521 

 



 
13. Leases 
a) As lessee 

The following pro forma amounts represent the acquisition costs, accumulated depreciation and net book 
value of the leased assets as at March 31, 2006 and 2007, and the related depreciation and interest expense for 
the years ended March 31, 2006 and 2007, which would have been reflected in the consolidated balance sheets, 
and the related statements of income if finance lease accounting had been applied to the finance lease 
transactions currently accounted for as operating leases: 

 
 As at March 31,  
 2006 2007 2007 

 
(Millions of yen) (Thousands of 

U.S. dollars) 

Acquisition costs:    
  Machinery and rolling stock ¥ 127 ¥ 108 $ 917 
  Other equipment 635 895 7,583 
 762 1,003 8,500 
Less accumulated depreciation:    
  Machinery and rolling stock 80 78 660 
  Other equipment 542 595 5,038 
 622 673 5,698 
Net book value:    
  Machinery and rolling stock 47 30 257 
  Other equipment 93 300 2,545 
 ¥ 140 ¥ 330 $ 2,802 

 
 Year ended March 31,  
 2006 2007 2007 
 (Millions of yen) (Thousands of 

U.S. dollars) 

Depreciation expense ¥ 136 ¥ 69 $ 584 

Interest income 5 2 20 
 

Lease expenses relating to finance lease transactions accounted for as operating leases in the 
accompanying consolidated financial statements amounted to ¥ 147 million and ¥ 74 million ($628 thousand) 
for the years ended March 31, 2006 and 2007, respectively. 
  

The present value of future rental expenses under finance lease transactions accounted for as operating 
leases outstanding as at March 31, 2006 and 2007 is as follows: 

 
 As at March 31, 
 2006 2007 2007 
 (Millions of yen) (Thousands of 

U.S. dollars) 

Within 1 year ¥   72 ¥   90 $    765 
Over 1 year 54 243 2,057 
Total ¥ 126 ¥ 333 $ 2,822 

 



 
Future rental expenses under operating leases outstanding as at March 31, 2006 and 2007 are as follows: 

 
 As at March 31, 
 2006 2007 2007 
 (Millions of yen) (Thousands of 

U.S. dollars) 

Within 1 year ¥    550 ¥    6 $   51 
Over 1 year 3,529 22 190 
Total ¥ 4,079 ¥ 28 $ 241 

 
Leases whose fees have not yet been determined have been excluded from the above table. 

 
b) As lessor 

The following pro forma amounts represent the acquisition costs, accumulated depreciation and net book 
value of the leased property as at March 31, 2006 and 2007, and the related depreciation and interest revenue for 
the years ended March 31, 2006 and 2007, which would have been reflected in the consolidated balance sheets 
and the related consolidated statements of income if finance lease accounting had been applied to the finance 
lease transactions currently accounted for as operating leases: 

 
 As at March 31,  
 2006 2007 2007 

 
(Millions of yen) (Thousands of 

U.S. dollars) 

Acquisition costs:    
  Buildings and structures ¥ 2,408 ¥ 2,408 $ 20,398 
  Land 551 551 4,666 
 2,959 2,959 25,064 
Less accumulated depreciation:    
  Buildings and structures 279 359 3,045 
 279 359 3,045 
Net book value:    
  Buildings and structures 2,129 2,049 17,353 
  Land 551 551 4,666 
 ¥ 2,680 ¥ 2,600 $ 22,019 

 
 Year ended March 31,  
 2006 2007 2007 
 (Millions of yen) (Thousands of 

U.S. dollars) 

Depreciation expense ¥  80 ¥  80 $   680 

Interest income 249 247 2,097 
 

Lease revenues relating to finance lease transactions accounted for as operating leases in the 
accompanying consolidated financial statements amounted to ¥ 272 million and ¥ 272 million ($ 2,307 
thousand) for the year ended March 31, 2006 and 2007, respectively. 



 
The present value of future rental revenues under finance lease transactions accounted for as operating 

leases as at March 31, 2006 and 2007 is as follows: 
 

 As at March 31, 
 2006 2007 2007 
 (Millions of yen) (Thousands of 

U.S. dollars) 

Within 1 year ¥      25 ¥      27 $      230 
Over 1 year 2,860 2,833 24,000 
Total ¥ 2,885 ¥ 2,860 $ 24,230 

 
 
 
14. Amounts Per Share  

The computation of basic net income per share is based on the weighted average number of shares of 
common stock outstanding during each year. Diluted net income per share is based on the weighted average 
number of shares of common stock outstanding during each year after giving effect to the dilutive potential of 
the shares of common stock to be issued upon the conversion of convertible bonds and the exercise of warrants. 

Amounts per share of net assets are computed based on the number of shares of common stock 
outstanding at each balance sheet date. 

Cash dividends per share represent the cash dividends proposed by the Board of Directors as applicable 
to the respective years, together with the interim cash dividends paid. 
 

 March 31, 
 2006 2007 2007 
 (Yen) (U.S. dollars) 

Net income:    

    Basic ¥  22.39 ¥  24.02 $  0.204 

    Diluted 20.57 22.36 0.189 

Net assets 277.24 305.32 2.586 

Cash dividends applicable to the year 5.00 6.00 0.051 
 
15．Subsequent Event 

The Board of Directors approved the purchase of the Company’s treasury stock on June 28, 2007 pursuant 
to article 156 of the Corporate Law.  Details were as follows: 
(1) Reason for purchase treasury stock: To perform capital policy flexibly for responding to changing business 

environment. 
(2) Number of shares: Within 6,575,000 shares of the Company’s common stock 
(3) Total purchase cost: Within ¥6,110 million （$ 51,757 thousand) 
(4) Period: From June 29,2007 to July 25,2007 



 
16. Segment Information  

Business segment information is summarized as follows: 
 Millions of yen 
As at or for the year 
ended March 31, 2006 

Transpo- 
rtation Real estate 

Tourism and 
Leisure Distribution Other Total 

Elimination / 
Corporate 

Consolidate
d 

Revenues:         
 Outside customers ¥ 114,288 ¥  31,828 ¥   47,292 ¥ 94,340 ¥ 24,213 ¥ 311,961 － ¥ 311,961 

Intersegments 2,146 6,211 4,290 5,969 31,132 49,748 ¥ (49,748) 0 

 116,434 38,039 51,582 100,309 55,345 361,709 (49,748) 311,961 

Cost and expenses 96,705 30,851 50,105 98,702 52,476 328,839 (50,057) 278,782 

Operating income ¥   19,729 ¥     7,188 ¥     1,477 ¥   1,607 ¥   2,869 ¥   32,870 ¥       309 ¥   33,179 

Assets ¥ 377,844 ¥ 203,576 ¥ 124,720 ¥ 33,692 ¥ 30,053 ¥ 769,885 ¥  78,243 ¥ 848,128 

Depreciation ¥   17,699 ¥     3,663 ¥     4,924 ¥   1,291 ¥      728 ¥   28,305 ¥           0 ¥   28,305 

Capital expenditures ¥   38,588 ¥     2,494 ¥   43,275 ¥      818 ¥      358 ¥   85,533 ¥           0 ¥   85,533 

 
 Millions of yen 
As at or for the year 
ended March 31, 2007 

Transpo- 
rtation Real estate 

Tourism and 
Leisure Distribution Other Total 

Elimination / 
Corporate 

Consolidate
d 

Revenues:         
 Outside customers ¥ 114,651 ¥  41,650 ¥   47,492 ¥ 93,089 ¥ 28,190 ¥ 325,072 － ¥ 325,072 

Intersegments 2,208 6,366 4,324 3,238 40,386 56,522 ¥ (56,522) 0 

 116,859 48,016 51,816 96,327 68,576 381,594 (56,522) 325,072 

Cost and expenses 97,332 39,658 49,815 94,956 64,009 345,770 (56,717) 289,053 

Operating income ¥   19,527 ¥     8,358 ¥     2,001 ¥   1,371 ¥   4,567 ¥   35,824 ¥       195 ¥   36,019 

Assets ¥ 405,977 ¥ 192,908 ¥ 123,486 ¥ 36,985 ¥ 40,569 ¥ 799,925 ¥  59,502 ¥ 859,427 

Depreciation ¥   17,927 ¥     3,549 ¥     4,932 ¥   1,267 ¥      642 ¥   28,317 ¥           0 ¥   28,317 

Capital expenditures ¥   55,346 ¥     3,051 ¥   3,310 ¥   2,389 ¥      654 ¥   64,750 ¥           0 ¥   64,750 

 
 Thousands of U. S. dollar 
As at or for the year 
ended March 31, 2007 

Transpo- 
rtation Real estate 

Tourism and 
Leisure Distribution Other Total 

Elimination / 
Corporate 

Consolidate
d 

Revenues:         
 Outside customers $  971,207 $  352,820 $ 402,300 $788,555 $238,797 $2,753,679 － $2,753,,679 

Intersegments 18,701 53,927 36,629 27,430 342,106 478,793 $(478,793) 0 

 989,908 406,747 438,929 815,985 580,903 3,232,472 (478,793) 2,753,679 

Cost and expenses 824,501 335,945 421,980 804,368 542,217 2,929,011 (480,446) 2,448,565 

Operating income $  165,407 $    70,802 $    16,949 $  11,617 $  38,686 $  303,461 $     1,653 $  305,114 

Assets $ 3,439,029 $ 1,634,122 $1,046,050 $313,298 $343,655 $6,776,154 $ 504,044 $7,280,198 

Depreciation $  151,856 $    30,062 $  41,779 $  10,734 $    5,440 $  239,871 $            0 $  239,871 

Capital expenditures $  468,837 $    25,841 $  28,036 $  20,241 $    5,540 $  548,495 $            0 $  548,495 

 
 




